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[#ITr-T5^ tfr^FT <£ 6 ^ 3T#I (T$ftaRI 7^ ^ 3^T TJrSfarf ) ftWR, 1997 ] 

^ 23 2012 

fsm : WTrT ^ ^ 3TRTTcT 9} H TgfOTT^T HR! cfif ^3TTrf I 

^.cRLfr. 383(3T).— $0 cbTTtf^ LHlf?d>Hl$^' f?T0, #0 & qtfoTTr^ X?cf ufeftoH 

#5=^37., 2RRT, 3t0 qmoT TTtofnCoTR=e* feTO, SRFT 3lk #0 tftfUM 3TRRT ^TT^fcff 
foTO, A 3TRrT Tt 3TTWT w SltfYcfdRIoT GTRIIcTt cj^ £ gf 

aftfR ^ SI^RTTIR ^R(fr3M') ^ 3 TJAt 5PTR^t tft TOtA ^ foP7, 
tfrarr 5 (iSTfarzr $r a^n?r 3ffc sjpricPH) ^ 

Sl'MWcl’Mrt ^IcYd (jYjm h\) % SiRTkT mT TtfliMM QJc^b cHG l<H cfT ToRT cftA TRFTST U<f> 
tc^TT t\ 


2, lAoj; OTWRRT §ftz (#T3M) % 3TRTTrft RT TSlRlRI 9JOT oRTlA ^ foRT 

#0 ckRcTo) f?T0, #0 RH $7 RR ufeftctf #kRJ.cR., CTR, #0 

qRIR MloTlLcHI4-d f?T0, 2RRT 3ttT #0 ^MtTR 3TRRT RS Ulc-<YdH f?T0, 5RRI A 317^1 
5RR Rktjt $| 3R^A ft, Rm> TTRT, STRcT £ 5Rr1 5Fm^ R7 ^kT 3rQTd^T cf>T 91% eft 
TRTRT at foRJT ini 

3. IqtjRjtfici irMId ^lAc, TlI<Kfc-^Td: Tlf^RcT 

slfTTcpfr %, ^ ^ 6 TO 4 (^t 8 TO 17 3Tt3Tt3R) 2 ^ TTT^I tlep chl^cb Tftfufcf? ^| ^ RraWRTR 


1867 G1/2012 


(D 
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w ^ sfr am aw $ 3ik w/Eiiiqu fcrf?rc.d if gkfirft % kfifka *g # 
*if wk m&spj4 t, 3ffta> akis aik 2-g:>j7fftganma eft am eft 

srtfst p 3kT makim fRH t, if gamrtkr p ftftm aim if a£fi 

^ *pr $ || cpf eftrfftaf giTr «it tknk ac sfassa * 

sfffaalt stk s?f-2-iT2nf(7 ?rf^r af hot 3fk akaufl ^ £| ^ 

^ ^ t 3nfe*r * mnWr * fftrr co nffem^ * w if aakr ftmT 
aTHT |i jilted. HfSrpft JJ5I 1% £ 40% ?r TOm £| ^ tftrfkdtf if eRH 

3^ ?rh & *a if 3fr aakr icimr sit mum £i €t ^x ? € r <J l a k t fkda+i £ am 

# ?nj ^ aakr ftmr m wasm $ sftfcf) gur aik aw tom % fftg ^iiaa-d ^| 
^ saavroffiffttf ft? jrot sf d^Sk aik ikm, 3kter, ^kH^^capr, 

5Rrakm ika 3ik zttfw 3fk mer <^k aik to <^rt iTum 

3> *a if ftmT maT i s k t WmoI $ift(3faM) ;jfkg spar ot 

?fWa> TO 29173920 3> 3f^klH tfklT ?J?3) 3fktkkm, 1975 % 7J??T cpftfH £| 

4. am 3ral?r (tft3#3fi|): 3imTkr if ^ #r aar? if ak* sark eft ft tP mrtk «kf 

m 3rrmfkT aar mm tot^tt £i ma 3ia1ft an maa 2008-09 if 20ii-i2(gcfkr 
fcterrft) eta* fftar nar 

5 . ^ 3nai?r if ejf£ ; sraWiacH skfc (ftaM) aa mz if agn if *ft. ^ ^ £ 

airtkir imroa, m?aia 3ik sktf?kT $ 3frana ftmr anar ^1 gait ad i aa Me (feM> 
% 3imra ak^ 3?m^T eft gam aif 3fr, ^ # aq» ^ eft g^kk aif ^ikrr p a<fr 

2008-09 k 2011-12 (rfTCfft Irl*il^l a«fi) % 5ffTO SiaWiaH ^ft^(ff 3 #tft) % 3aaicf 

3tk akj, 3raia«T fftamgro 7 ^: 


*nfr 

5^ 3TPITH 

3HII<4cHr 

2008-09 

40608 

60242 

2009-10 “ 1 

35210 

69468 1 

2010-11 

35346 

77492 

20ii-i2(3T^r-f^Fr.) 

37450 

51710 

2Q11-12(gi^cft^H) 

49934 

68946 


3TRI1H ir mJ- 2009-10 # 35210 ift.Sa k 2010-” if ’^546 Jr ^r Tiftr 
$ 3ik 3Tk m a* 2ou-i2(mfteft^a) # 49934 sft.sa eft g p ftt 42% eft 
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W 3fT 
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e^fTcTT £l 3TRTcTT, ^ irUIW £ 3H3TT?T 2009-10 # 50.68% 

Dd # 2011-12(cJlf3cRlcj>cH) # 72.42% c£fe ftl 

6. srfch 3TT^cpt cf>T 5tfeJT t fcf> Qj-dfaffrd SMWa^c4 Wc 

(it3fTtfr) ^ 3rmrar cfir £ smVci^ch (£t3Tftft) ^ scmi^T gft JT3fti 

srfift ft t=- 


cf>) icM I fld : cpfr 2008-09 £ 2010-11 ft> foT*T W cTSeft wejjcd «TRf tAc^ 

ju i c ' d ' crt“ 2010-11 # 77492 3ft.CH. ^ erf" 2011-1 2 (cjiR<£ l^d) $ 68946 ?ft.CH 

fftr d i4Ti 


sni 



5c-QTci<H 

(aft.eso 

2008-09 

100 

60242 

2009-10 

115 

69468 

2010-11 

129 

77492 

20l1-12(3Ttfrr- 

faft.) 


51710 

2011- 

1 2(clfI^cKjcJ> c -l) 

114 

68946 


fSO ET^j; f&lsfft: ET^ fefft 3ft 2010-11 £ 72035 3ftZd £ ctf 2011- 

i 2 (ciift£i$d) # 61912 ^Er Placid 3nti ^ ?fnft ?r ditoi £ 


3$ 


(rfr.eii) 

2008-09 

100 

58880 

2009-10 

115 

67959 

2010-11 

122 

72035 

2011-12(3ftfrf-fc?t.) 


46434 

20li-12(ellflScP|«£c1) 

105 

61912 


(*0 

^TTTfcY 

I 'I 


^Hd/dFT: yrj 2010-11 ci<+> RicEf d 4J£ f| 
ftr frTtT 3TRT £ rtoft £ STlff 515 Id 3TRTT1 


| ^ ^ 3Td #T TO 

^IcTmmT 2003-10 TT 2011- 
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12(dlfoPl<£H) ^fWtcT 3TTW # ^ * cKBTf $ E|*5jr 3*J>W % f^FTT # ft# 

wtrict^r ft, ftrcft? mRuii,h^^h erf?r fti 

-» -3 ‘ 


cri - 


«H‘i"«*T (tff.ZZl) 

3UdM(ftY-C?1) 

.nidi <# tAoj, 

5^T 3*1% 

2008-09 

— 

58880 

99488 

40608 

. 59 

2009-1© 

67959 

103169 

35210 

66 

201041 

72035 

107381 

35346 

67 

20ii-i2(3rtfcr- 

ftft.) 

46434 

83884 

37450 

55 

2011- 

12(cj]Kc£lt£<H) 

61912 

111846 

49934 

55 


(ET) fi-Mld: Eltc^ 3^T SRI Pl-nld 5t Q-icK gt, cTf 3ft floT # 3TcfR^ H3\ ETSc^ 
EITt Ept cfT3T iP f^HT ERT <£).Hd EliScfr 3JEfT it, BTRTrfk if eft 2009-10 ?f 2011- 
i 2 (mftc^T) % stolen ^ f^srf^r it anft sift £ 3 ft gt t ptf#r wt # adrift £ 
Elto£ E1T3TR- ft ft# ip ?ftT ft ft# ft 3# 3Tlf tl 


erf" 

_j 




RtRi 

T(?./fcRTT.) 

l«H'MId(‘HiXc11 

■fidW ftftlH 

ftrftft ft# 

^m?r(^./fcRrT.) 

2008-09 


100 

1326 

100 

2009-10 


93 

1892 

66 

2010-11 


118 

4274 

105 

2O11-120ft?r- 

ftft.) 

46434 

124 

6194 

112 

2011- 

12(<4lj5cpl<J>d) 

61912 

124 

8258 

112 



























['qpi ]|„^u^ 3(i)] ^TfTcT ’3iT : 3TOT t nT Qr f 

(5.) SiJHdl iU^Rl: ^x^ iul^T c£f EHdHcTT ^ 3^ r erf" 2010-11 

50% ^ 2011-12(<41f^cRlcj><rl) 42% cfr cT>3ft 331^ ^1 ^ 2010-11 eft d,dRI 

c^T 3Tcrf?r # SRTcfT iM^JT # 8% cfr RUmc 3TT^ ^ f>l<H iRf> 7=^1 Rid £l<Hd1 6.42% 

31 f^cK ^| 


ej$ 

^^JTftra 8T3TcTT (aft.CST) 

8T5THT 3Xr4l^T % 

2008-09 

155750 

39 

2009-10 

155750 

45 

2010-11 

155750 

50 

2011-12(3ffleT-fcff.) 

124313 

42 

2011-12(41^4?^) 

165750 

42 


(xT) y}<^ ^CTSTt^T S’ OTfaT <T>T f^FFTT: y}pi % 3^RT cf>T <sj!oiK f^FRT cpf^t RU 

TTzp ^! 3TTct^cpt cf>T y^o^ &!MK S <lS 2009-10 S *J MR f^FFT 94% 2JT Stfcf> cfS 
2010-11 S RUcfR 91% S ^RTT 3ifr ^ 201M2(c|||5<fic£ci) S 91% *R 3RT T^TI 

(^5) RT3T/^rfrT - y^ 5<iRl cf> RT3T S SSf S Orfl f^rfrT ^ 2RrRT cpt 3RT 

fcTrcfRT RRTT 33TRTR5 w t\ ^ ^ ^ cnf^PT S 


ftccfrZT cti 

oTT3T (pirer £) 

2008-09 

-1599 

2009-10 

471 

2010-11 

448 

2011-12 (Ul^cRl^d) 

-4600 


(of) cH I H^n - *Sx^ 3#JT <4>T 3ftFTH S cfTp^T ^ $1 £f ^ dllet<R 

oft ^ 2009-10 S 823 $ cftf 2011-12{<Hf$£t^tT) 1338 

4t W5T, 3^T # ^TT ^ StfflHT 


cp$ 

^«i£ 

(«Hl.C«l) 

2008-09 

100 

1066 

2009-10 

77 

823 

2010-11 

115 

1223 

2011-12(3T^-f^H.) 

129 

1376 

2011-12(411 ^R^kT) 

126 

1338 


ii 47 / 


T.7-//7 
' /"“ 
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7 . # 3Fqzt 3&cfer # TitllMI-4 ^ fer cTrSFIoT affefeT n>T 31^^ f<W 

£| 3T3fer ?SftqTO §Fq> Efe^ SfeT cm 3^?T TT^rjut qftfiSgfeft ^ 

qzprer £ £. % ® # aftifer 3qpr Scqrer ^ afPOTcr ft ftfe ^ xr^ mFHi<h 

ft sfttar % q^fer ft 3ntt fjl^icie ^ ^fera? 3rrqQqq> £i sftftn cfr 
ftrt^r #r zttw ft ffuio ^: 3ft? ^htctot sctch, wtht iu^Ji, jncRj^fr 

3 ft? farcfr zT Tnt <&T S^rfft ft HT3T ft f«, Slftl^RTOcT ftcfe (Steftftfe 3rRTTcT q? 
HrcPTcT TSftqFI 3*T 3ft1ft^T *llfe ffaT 

8. 3TTteT aftrT zfr ?Tf 3ft? ^ qPTT fe q2J3T 5mWa<qcT 

(fraftft) ^ gsft si midi ft> WIT ^mWdmd ftftr (it3M) ft> otc^ 2 ><-macft eft ftftr? 

Sllft £ 3ft? ft 3TTWft ft Cjf^ tfej; 3feT ftr f^H7 314^uM aftft cfiT cfiRW ftclT £ 3ft? 
d^ i ? , $?r fttfer ^ Trrtmrr ft qqi A qj? qi?ft zm fereiT fen nm £i 

9. }T3ft feld^ qSTZjTT? fttfel ^T dlfUsT ft 30 felt <ft 3feft ^ ftlH? 

QcM^t^d qft 3fer fen? qrgn %■. 

?5ftqrc sr^fenp 
ft&TT 3ft? fefer 3^TTq 
feft^T 3n^ eft? fe ^T, 

3fif ftt? fe ZTlft, 3ftoT OTfe 
^ fe?ft -110001 

teftfeRT: 23741542, 23741537 
^-ftoT: dgsafeguards@mc.in 

10. Tlftt *ff<T fera^ qgerefet ftt aieRT ft feTST X5TF TfTT %l 

11. aftq ft> felTT 3Tc=q <Tl^ qgqqTT? oft qEftqq? <Mdft zm f^pfl ft, 3mdi 

3 i^r 5 # ^ftfer ?r 21 feft ^ 3fe? ot? feft n?r 

q? ftoT -MctK^ ^1 

[m ?f. ^t-220l 1/13/2011 ] 


^ q^KK, 
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DIRECTORATE GENERAL OF SAFEGUARDS 
(Customs and Central Excise) 

NOTICE OF INITIATION OF A SAFEGUARD INVESTIGATION 
[Under Rule 6 of the Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997J 

New Delhi, the 23rd May, 2012 


Subject: Initiation of safeguard investigation concerning imports of Dioctyl Phthalate (DOP) into 
India. 


GS.R. 383(E).— An application has been filed before me under Rule 5 of the Customs Tariff 
(Identification and Assessment of Safeguard Duty) Rules, 1997 by M/s. KLJ Plasticizers 
Ltd, Silvassa, M/s N K Polymers & Additives Mfg Co., Daman, M/s Payal Polyplast Ltd, 
Daman and M/s PCL Oil & Solvents Ltd, Daman for imposition of Safeguard Duty on 
imports of Dioctyl Phthalate (DOP) into India to protect the domestic producers of Dioctyl 
Phthalate (DOP) against serious injury caused by the increased imports of Dioctyl Phthalate 
(DOP) into India. 

2. Domestic Industry: The application has been filed by M/s KLJ Plasticizers Ltd, 
Silvassa, M/s N K Polymers & Additives Mfg Co., Daman, M/s Payal Polyplast Ltd, Daman 
and M/s PCL Oil & Solvents Ltd, Daman for imposition of Safeguard Duty on imports of 
Dioctyl Phthalate (DOP). The applicants, taken together, account for 91% of the total 
production of the said product in India. 


3. Product Involved: The product under consideration is Bis (2-ethylhexyI) phthalate, 
commonly abbreviated DEHP, is an organic compound with the formula C6H 4 
(C 8 H ]7 COO) 2 . It is also known as dioctyl phthalate and abbreviated as DOP in market/trade 
parlance. It is the most important “phthalate”, being the diester of phthalic acid and the 


branched-chain 2-ethylhexanol. This product is a colourless viscous liquid, soluble in oil, 
but not in water. It possesses good plasticizing properties. Being produced on a massive 
scale by many companies, it has acquired many names and acronyms, including BEHP and 


di-2-ethyl hexyl phthalate. It is widely used as a plasticizer in manufacturing of articles 
made of PVC. Plastics may contain 1% to 40% of DEHP. It is also used as a hydraulic fluid 
and as a dielectric fluid in capacitors. DEHP also finds use as a solvent in glowsticks as it 


has suitable pioperties and the low cost. It has been used as a plasticizer in medical devices 
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such as intrav^EKDiUS tubing and bags, catheters, nasogastric tubes, dialysis bags and tubing, 
and blood begs, transfusion tubing and air tubes. Di octyl Phthalate (DOP) is classified under 
Customs sub-heading No. 29173920 under the Customs Tariff Act, 1975. 


4. Period of investigation (POl): This is a fresh case based on the serious injury, 
caused by the increased imports being faced by the domestic industry. The POl has been 
taken from 2008-09 onwards till 2011-12 (Q3). 

5. Increased Imports: Dioctyl Phthalate (DOP) is imported into India from a number 
of countries, and primarily from Republic of Korea, Taiwan and Malaysia. The imports of 
Dioctyl Phthaiate (DOP) have shown an increasing trend in absolute terms as well as 
compared to the domestic production. The imports and domestic production of Dioctyl 
Phthalate (DOP) during 2008-09 to 2011-12 (till Q3) remained as under: 


Year 

Total Imports 
(MT) 

Domestic Production 
(MT) 

2008-09 

4060S 

S0242 

2009-10 

35210 

69468 

2010-11 

35346 

77492 

2011-12< Apr-Dee) 

37450 

51710 

2011-12(Annuaiized) 

49934 

68946 


The Imports have increased from 35210 MT in 2009-10 to 35346 MT in 2010-11 and further 
to 49934 MT in 201 l-12(annualized) which shows an increase of 42% which is substantial. Further 
the imports with respect to domestic production were 50.68 % in 2009-10 which increased to 72.42 
% in 2011 -12(annualized). 

6. Injury: The applicants have claimed that the increased imports of Dioctyl Phthalate (DOP) 
have caused and are threatening to cause serious injury to the domestic producers of Dioctyl 
Phthalate(DOP) as indicated by the following factors: 

a) Production : The domestic production has fallen sharply from 77492MT in 2010-11 to 68946 MT 
in 2011 -12( annualized) after showing a rising trend from 2008-09 to 2010-11. 


YEAR 

Index 

Production (MT) 

2008-09 

100 

60242 

2009-10 

115 

69468 

2010-11 

129 

77492 

2011- 

12( Apr-Dec) 


51710 

2011- 

12(annualized) 

114 

68946 


(b) Domestic sales: Domestic sales have also declined from 72035 MT in 2010-11 to 61912 
MT in 201 l-12(annualized) after showing a rising trend from 2008-09 to 2010-1 I. This is 
evident from the table below: 
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Year 

Index 

Domestic Sales (MT) 

2008-09 

100 

58880 

2009-10 

115 

67959 

2010-11 

122 

72035 

2011-12 (Apr-Dee) 


46434 

201I-12(annualized) 

105 

61912 


(c) Consumption/Demand: The sale has increased till 2010-11 but has declined thereafter 
sharply even though there is a surge in demand for the same period. As the import has 
increased from 2009-10 till 2011-12 (annualised), the increase in imports have affected the 
Dl’s share of sale, resulting in injury. 


Year 

DI Sale 

(MT) 

Demand (MT) 

Import(MT) 

% of DI sale in 

Demand. 

2008-09 



40608 

59 

2009-10 

67959 

103169 

35210 

66 

2010-11 

72035 

107381 

'"I 

67 

2011-12 (Apr-Dee) 

46434 

83884 

37450 

55 

201 l-12(annualized) 

61912 

111846 

49934 

55 


(d) Exports: There has been a continuous growth in exports by the Dl till the most recent 
period that too at lower prices in order to minimize losses due to mounting inventory, 
especially during 2009-10 to 2011-12 (annualized). This situation is further aggravated 
by increase in demand but sharp decrease in share of sale in domestic market in the 
most recent period. 


Year 

Domestic 

Sale(MT) 

Indexed average 
domestic Sale 
price (Rs./Kg) 

Fxport(MT) 

Indexed average 
Export Sale 

price (Rs./Kg) 

k 

2008-09 

58880 

100 

1326 

100 

2009-10 

67959 

93 

1892 

86 

2010-1 1 

72035 

118 

4274 

105 

201 M 2 (Apr-Dee) 

46434 



112 

2011-12(Annua1ised) 

61912 



112 


(e) Capacity Utilization: Capacity utilization of the domestic industry has declined in the 
most recent period, from 50% in 2010-i I to 42% in 201 i-12(annuaiized). As compared to 

g£7 CyXjil-Z 
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2010-Tl,ithe capacity utilization has further declined in the most recent period by 8 % even 


I IVI V -_1.lt Ull UV1U H I 




' <J Ui tl IV ll IJ)LC11 IlsVJ 




ny. 


Year 

Installed Capacity (MTS) 

capacity utilization % 

20.08-09 

155750 

39 

2009 TO 

155750 

45 


155750 

50 

.2011-12 (April -Dec) 

124313 

42 


165750 

42 


(f) Share of domestic industry in domestic consumption : Market share of domestic industry 
has fatal significantly. The applicants had market share of 94% in 2009-10 in domestic 
market which fell to 91% during 2010-11 and remained at 91% in 201 l-12(annualized). 

(g) Profitfloss - the profitability of the domestic industry has steeply deteriorated to such a 
situation that the domestic industry is now suffering financial losses. This is evident from 
the table below:- 


Financial Year 

Profit (Rs.in 

lakhs) 

2008-09 

-1599 

2009-10 

471 

2010-11 

448 

2011-12 (Annualized) 

-4600 


(h) Inventories - The average inventories with the domestic industry have increased 
significantly. The table below depicts the inventories level which have witnessed an 
increasing trend from 823 MT in 2009-10 to 1338 in 201 l-12(annualized), reflecting the 
pl ight of the domestic industry. 


YEAR 

Index 

Inventory(MT) 

2008-09 

100 

1066 

2009-10 

77 

823 

2010-11 

115 

1223 

2011-12(April-Dec) 

129 

1376 

2011-12 
(annualized) 

126 

1338 


7. The domestic industry has requested for immediate imposition of safeguard measures in 
their application. The domestic industry’s request for imposition of provisional safeguard 
duty is in light of critical circumstances, since interim measures are imperative in view of 
steep deterioration in performance of the domestic industry as a result of increased imports 
of product under consideration. Significant drop in sales volumes of the domestic industry 
and consequently in production, capacity utilization, rising inventories and significant drop 
in profits to a situation of financial losses Justify immediate imposition of safeguard duty on 

__4.^ „ r 

imputii ui uur, 

8. The application has been examined and it has been found that prima facie increased 
imports of Dioctyl Phthalate (DOP) have caused and are threatening to cause serious injury 
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to the domestic producers of Dioctyl Phthalate (DOP) and such increase in imports has 
caused irreparable damage to the domestic industry and accordingly, it has been decided to 
initiate an investigation through this notice. 

9. All interested parties may make their views known within a period of 30 days from the 
date of this notice to: 

The Director General (Safeguards) 

Bhai Vir Singh Sahitya Sadan: 2nd floor, 

Bhai Vir Singh Marg, 

Gole Market, New Delhi-110 00 L, INDIA. 

Telefax: 011-23741542/ 23741537 
E-mail: dgsa feguards@nic.in 

10. All known interested parties are also being addressed separately. 

11. Any other party to the investigation who wishes to be considered as an interested party 
may submit its request so as to reach the Director General (Safeguards) on the 
aforementioned address within 21 days from the date of this notice. 


[F. No. D-22011/13/20 11] 
1NDRAN1 DUTT MAJUMDER, Director General 


Primed by me Manager, Government of India Press, King Road, Mayapuri, New Dclhi-t 10064 
and Published by the Controller of Publications, Delhi-110054. 







